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Member FINRA /STPC

23 Wating Road
Pound Ridge, NY 10576
(914) 764-1590
FAX (914) 764-1595

Febriiary 27, 2018

Morey, Nee, Buck & Oswald, LLC
2571 Baglyos Circle, Suite B20
Bethlehemn, PA 18020

This representation letter is provided in connection with your audit of the financial statements of Mewcourt
Securities, Ltd, which comprise the statement of financial condition. as of December 31, 2017, and the related
statements of operations, changes in shareholder’s equity and cash flows for the year then ended pursuant to
Rule 17a-5 under the Securities Exchaiige Act of 1934, -and the related riotes to the financial statements and
supplemental information, for the purpose of expressing :an opinion as to. whether the financial statements are
preserited fairly, in all material respects, in accordance with accounting principles generally accepted.in the United
States. (U.S. GAAP). We are also responsible for adopting sound accounting policies, establishing and
maintaining internal control, and preventing and detecting fraud.

Certain representations in this letter are described as being limited to matters that are material. ltems are

considered material, regardless of size, if they involve an orfigsion-or misstatement of accounting information that,
in the-light of surrounding circumstances, makes it probabie that the judgment of a reasonable person relying on

the information would be changed or influenced by the omission or misstatement.

We confirm, to.the best of our knowledge and beiief, as of February 27, 2018, the following representations made
to you during your audit.

» We haye fulfiled our responsibiiities, as set out in the terms of the audit engagemerit letter dated
November 30, 2017, including our responsibility for the preparation -and-fair presentation.of the financial
statements pursuant to Rule 1725 under the Becurities and Exchange Act of 1934, and the related notes
to the financial statements and supplementat information.

+ The financial statements referred to above are fairly. presented in conformity with U.S. GAAP and include
alt disclosures necessary for such fair presentation and disclostres required {o be included by the laws
and regulations to which the Gompany is subject.

*  We have provided you with:

* Access to all financial records and other information of which we are aware that is relevant to the
preparation and fair présentation of the financial statements, such -as records, documentation,
and other matters, including the names of all related parties and all relationships and transactions
with related parties.

+ Additional information that you have requested from us for the purpose of the audit,

* Unrestricted access to persons within the entity from whom you determined it necessary to obtain
audit evidence.
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We acknowledge our responsibility for the. design, implementation, @nd maintenance of internal control
relevant to the preparation and fair presentation of financial statements and-supplementary inferiation
that are free from material misstatement, whether due to fraud or error.

We acknowledge our responsibility for the design, implementation, and maintenance of intemal control to
prevent and detect fraud.

The books and records underlying the financial statements and supplemental information. have been
reconciled to supporting data and properly adjusted as necessary.

All material transactions have been properly recorded in the accounting records and reflected in the
financial:statements,

We have disclosed fo you the resuits of our assessment of the risk that the finaricial statements may be
materially misstated as a resuilt of fraud, -

We have no knowledge of any fraud or suspected fraud that affects the entity and involves:

*  Management,

# Employees who have significant roles in internal coritrol, or

»  Others where the fraud could have a material effect on the financial statements.
We have no knowledge of any allegations of fraud or suspected fraud affecting the Company’s financial
statements communicated by employees, former employees, regulators, or others.
We have no knowledge of any violations or suspected violations of laws: and- regulations whase effects
should be considered when preparing financial statements or as'a basis for recording a-loss contingenoy.
There are no related party relationships or transactions, including sales, purchases, loans, transfers,
leasing arrangements, guarantees, and amounts receivable from or payable to related parties.
Significant assumptions we used in making accounting estimates, including those measured at fair value,
are reasonable.
Significant estimates and material concentrations known to. management have been praperly distlosed in
accordance with U.S. GAAP,
The effects of uncorrected misstatements are immaterial, both individually and in the: aggregate, to the
financial statements as a whole. A list of the uncorrected misstatemerits is attached to the representation
letter.
- The effects of all known actual or possible litigation, claims, and assessments have baen accounted for
and disclosed in accordance with U.S. GAAP.
Guarantees, whether writteh or oral, under which the eompany is-contingently liable, have been properly
recorded or-disclosed in accordance with U.S. GAAP.
All securities exchange memberships and participation in joint accounts carried by others have been
properly recorded. _
There are no material unrecorded assets or contingent assets, such as claims relating to buy-ins,
unfulfilied gontracts, ete., whose value depends on the fulfilment of conditions regarded as uncertain.
All borrowings -and financial obligations of which we are aware are included in the financial statements,
and all borrowing arrangements of which we are aware are disclosed.
There are no securities or investments not readily marketable owned by us or pledged to secure assets
loaned pursuant to subordinated agreements,
The Company has assessed the impdct of FASB ASC 740, Income Taxes , and has determined that no
material liability is required to be recorded.
There are no borrowings or claims unconditionally subordinated to all claims or-geheral ¢reditors pursuant
to a writteh ggreement.




We are not aware of any pending or threatened litigation; claims or assessments, or unasserted claims or
assessments that are required to be accrued or disclosed in the financial statements in accordance with
U.S. GAAP, and we have not consulted a lawyer concerning litigation, claims or-assessments.

We have obtained the service auditor's report from our service organization Hilltop Securities, Inc. We
have reviewed that report, including the complementary user contrgls. We have implemented the relevant
user conitrols and. they were in operation for the year ended December 31, 2017,

There are no other liabilities or gain or loss contingencies that are required to be accrued or disclosed
under GAAP.

There are no side agreements, implicit provisions, unstated business conventions, or other arrangements
(either written or oral) that have not been disclosed to you.

The company has satisfactory fitle to all owned assets, and there are no liens or encumbrances on such
assets nor has any asset been pledged as collgteral.

Information about financial instruments with off-balance-sheet risk and financial instruments (iricluding
receivables) with concentrations of credit risk have been properly disclosed.

We have no plans or intentions that may materially affect the carrying value or classification of asséts and
liabilities.

We have complied with all aspects of contractual agreements that would have a material effect on the
financial statements in the event of noncompliance.

We understand and acknowledge our responsibility for the fair presentation of the Computation of Net
Capital Under SEC Riule 15¢3-1 in accordance with U:S. GAAP and Rule 17a-5. of the Securities and
Exchange Act of 1934. We bslieve the Computation of Net Capital Under SEC Rule 15¢3-1, including its
form and content, is fairly presented in accordance with U.S. GAAP and SEC Rule 17a-5, The methods of
measurement and presentation of the Computation of Net Capital Under SEC Rule 15¢3-1 have not
changed from those used in the prior period. The forin and content of Computation of Net Capital Under
SEC Rule 15¢3-1 complies, in all material respects, with the regulatory réguireéments.of SEC.Rule 17a-5.
We are responsible for, and have disclosed to you, any sighificant assumplions er - interpretations
underlying the measurement and presentation of the supplemental information, and we believe that those
assumptions or interpretations ‘are appropriate.

There have been no regulatory examination reports, supervising correspondence, or similar materials
received from applicable regulatory agencies, including cammunications. concerning supervisory actions
of honcompliance with, or deficiencles in, rules, regulations, or supervisory actions during the yéar-ended
December 31, 2017 or through February 27, 2018. '

Tpere are no-capital withdrawals anticipated within the next six months other than in the ordinary course
of business.

We are responsible for establishing and maintaining adequate internal control for 'safeguarding the
Company's securities and for the practices and procedures relevant to the objestives stated in S8EC Rule
17a-8(g), including making periodic computations of dggregated. indebtedness {or aggregate debits) and.
net capital under Rule 15¢3-1 and for maintaining: complranoe with the exemptive provisions:of Rule 15¢3-
3. Because the Company does not carry securities aceounts for custorders or pérform custodial functions
relating to customer securities, we do not maintain practices-and procedures related 16 the following:

+ Making quarterly securities examinations, counts, verifications, and comparisons, and recording:
the differences as required by Rule 172-13.

¢ Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

We believe that our practices and procedures were adequate at [Financial Statement Date] to meet the
SEC’s objectives. There have been no significant changes in internal control since
[Financial Statement Date] .

We acknowledge our responsibility for compliance with the identified exemption provisions throughout the
year, and our assertions, (1) The Company is exempt from the reserve requirements of Rule 15¢3-3 and
its transactions are hmlted such that it does not handle customer funds or securities and {2) The



computation for reserve requiremerits pursuant to' Rule 15¢3-3 and information relating to fhe possession

or control requitement pursuant to Rule 15¢3-3 .are not applicable, are the responsibmty of management.
We have made available to you all recortls and other information retating ‘to -our assertions, including
communications from regulatory. agehcies internat auditors, and others who perform‘eq;nvalent functions:
and compliance functions concerring possible exceptions to-exemption provisiohs: throug!

review report, There-have been no known events or other factors subseguent 16 the: period addressed in
our assertions that might significantly affect our compliance with the idenitified exemption provisions.

The Company has been in compliance with the exemptive provisions of SEC Rule 15¢3-3 at all times
during the year ended December 31, 2017 and through February 27, 2018.

Net capital computations prepared by us during the period January 1, 2017 through February 27, 2018
indicated that we were in.compliance with the requirements.of The Net Capltal Rule{8EC Rule 15¢3-1) at
all imes during the period. Thie Gompany is not subject to, and did not prepare, a calculation for the
reserve requirements.of SEC Rule 15c3-3.

There were no significant deficiencies or material weaknesses at December 31, 2017 or during the period
January 1, 2017 through Fehruary 27, 2018, in internal control over financial reperting and control
activities for safeguarding. the Company’s. securities (as well as other: assets), and the. practices and
procedures followed in makang ériodic complitations of aggregate:indebtedness {or aggregate debits)
and net capital as defined in accordance with the Net Capital Rule (SEC Rule 15¢3-1).

There are no outstanding past due PCAOB accounting support fees.

No events have occurred subsequent to the balance sheet date and through the. date of this letter that would
require adjustment to, or disclosure in, the financial statements.
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